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Executive Summary: Key Takeaways

Indian equities comfortably outperformed global peers in November, with the Nifty 50
delivering 1.9% returns while the Bank Nifty surged 1.50% to approach all-time highs.
This performance came with notably lower volatility than the S&P 500, underscoring
India's position as a relative safe haven within emerging markets. The nation's GDP
growth accelerated to a stunning 8.2% year-on-year in Q2 FY26- the highest quarterly
expansion in six quarters, decisively beating consensus forecasts of 7.3% and the
Reserve Bank of India's 7.0% projection. Manufacturing surged 9.1%, services expanded
9.2%, and private consumption strengthened to 7.9%, demonstrating broad-based
economic momentum.

The most significant revelation of the period emerged from the cryptocurrency-gold
nexus: research firm Jefferies revealed that Tether, issuer of the USDT stablecoin, has
accumulated approximately 116 tons of physical gold reserves by September 2025,
positioning it among the world's largest non-sovereign bullion holders- comparable to the
central bank reserves of South Korea, Hungary, and Greece. In Q3 2025 alone, Tether
purchased roughly 26 tons, representing approximately 2% of global quarterly gold
demand and nearly 12% of central bank equivalent purchases during that period. This
development has profound implications for gold price dynamics and represents an
unprecedented convergence of crypto-capital flows with traditional safe-haven assets,
intensifying pressure on the Federal Reserve-administered fractional reserve monetary
system.

|l. FEDERAL RESERVE RATE CUT UNCERTAINTY
Policy Trajectory

The dominant theme through November remained persistent uncertainty surrounding the
Federal Reserve 's December interest rate decision. Market sentiment experienced
dramatic oscillations, probability assessments swung from a near-certain rate cut to a
near coin-flip scenario, and recently back toward an approximately 85% probability of a
25 basis-point reduction in December. This whipsaw reflected conflicting economic
signals: weaker-than-expected U.S. retail sales and consumer indicators initially fueled
dovish expectations, triggering a broad rally across Asian equities, U.S. Treasuries, and
global risk assets. However, subsequent data releases- particularly the delayed
September jobs report showing 119,000 new positions (more than double economist
forecasts) complicated the situation.

The six-week government shutdown blackout in federal economic data severely hindered
the Fed's ability to assess real-time economic trends, with Chairman Jerome Powell




cautioning that a December cut was "not a foregone conclusion®. Major investment banks
recently reversed their positions: JPMorgan shifted its outlook on November 27, now
anticipating a December cut after previously expecting a hold until January, citing remarks
from prominent Fed officials including New York Fed President John Williams. Goldman
Sachs similarly maintained its December cut forecast, noting that "with no significant data
releases expected before the December 9-10 meeting, the jobs report from September
may have determined a 25-basis-point cut".

Investment Implications

The Fed's eventual policy path carries direct implications for Indian markets through three
primary channels. First, any rate cut strengthens risk appetite globally, typically benefiting
emerging market equities including India. Second, currency dynamics remain sensitive
to interest rate differentials, the Indian rupee has already weakened 1.73% in November
to approximately 90.27 per dollar, approaching record highs. A Fed rate cut could provide
temporary rupee support by narrowing yield differentials, though structural dollar strength
persists. Third, foreign portfolio investor (FPI) flows respond to relative yield
opportunities. A more accommodative U.S. monetary stance could redirect capital toward
higher-growth markets like India, reversing recent outflow trends.

Il. TETHER'S GOLD ACCUMULATION
Unprecedented Non-Sovereign Gold Holdings

The revelation that Tether holds 116 tons of physical gold—with 12 tons backing its
XAULt gold token (worth approximately $1.57 billion) and about 104 tons backing USDT
(worth approximately $13.67 billion). This represents a paradigm shift in precious metals
markets. This accumulation positions Tether as the world's largest non-sovereign gold
holder, with reserves rivaling those of multiple national central banks. The pace of
acquisition stands out dramatically: Q3 2025's 26-ton purchase represented about 2% of
global quarterly demand, and Jefferies analysts estimate this buying "likely tightened
near-term supply and boosted bullish sentiment” in gold markets.

Tether's strategic rationale extends beyond simple diversification. The company
maintains USDT on a 1:1 peg with the U.S. dollar by backing each coin with equivalent
value in cash, bonds, or gold bullion. With CEO Paolo Ardoino projecting $15 billion in
profit for 2025, Jefferies analysts calculate that deploying even half of this into bullion
could add nearly 60 tons annually to Tether's reserves. The firm has also allocated over
$300 million toward precious metals companies and recently hired two top HSBC metals
traders.

Gold-Bitcoin Divergence Intensifies




This development coincides with a historic divergence between gold and Bitcoin
performance. Gold delivered a stellar +55.2% return in 2025, marking its strongest
performance since 1979 and establishing it as the year's superstar asset class.
Conversely, Bitcoin slumped -1.2% for the year through mid-November, becoming the
worst performer among major tracked asset classes. This is the first time Bitcoin has held
this position since data collection began in 2011. In November specifically, Bitcoin
declined over 16% from its peaks, though it has since recovered approximately 13.7%
from monthly lows.

The gold-Bitcoin correlation, which had held relatively steady from November 2022
through November 2024 (with both assets rising on shared "safe haven" narratives),
fractured decisively in 2025. This decoupling creates a self-reinforcing cycle: as Bitcoin
declines, crypto investors migrate into stablecoins like USDT seeking stability; Tether
must then purchase additional gold to back these new stablecoin issuances, further
driving gold prices higher while Bitcoin continues sliding. The dynamic fundamentally
challenges the "Bitcoin is digital gold" thesis and repositions physical gold as the preferred
safe-haven store of value during periods of market stress.

lll. GLOBAL ECONOMIC LANDSCAPE
United States: Mixed Signals Complicate Policy

The U.S. economy presents a decidedly mixed picture through November data releases.
The delayed September jobs report showed employers added 119,000 positions, more
than double consensus forecasts. While the unemployment rate edged up from 4.3% to
4.4%, the highest level since October 2021. This simultaneous job creation and rising
unemployment reflects more people re-entering the workforce to search for employment,
suggesting labor market normalization rather than deterioration. However, the
government shutdown's six-week data blackout means the Fed will make its December
decision with incomplete October information. The Bureau of Labor Statistics announced
it would fold October jobs data into its November report, released after the December
FOMC meeting.

Inflation dynamics add complexity: consumer prices climbed at a 3% annual rate in
September, putting upward pressure on the Fed to prevent accelerating price increases
while simultaneously weighing evidence of labor market cooling. This dual tension of
balancing inflation control against employment support creates genuine policy
uncertainty. Market participants assign approximately 41% to 85% probability to a
December rate cut depending on the analytical framework employed, with the CME Fed
Watch tool showing roughly 41% odds while investment bank forecasts cluster around
85%.

Eurozone: Services Strength Masks Manufacturing Weakness




The Eurozone economy demonstrated resilience through November despite persistent
manufacturing headwinds. The HCOB/S&P Global Flash Composite PMI for the
Eurozone registered 52.4 in November (down marginally from 52.5 in October), marking
the 11th consecutive month above the 50-point growth threshold. Services activity
rose to its strongest level in 18 months at 53.1, providing crucial growth offset. However,
manufacturing activity slipped back into contraction territory with a PMI of 49.6 (down from
50.0 in October), representing a five-month low and signaling renewed deterioration in
factory conditions.

The divergence between services strength and manufacturing weakness reflects
structural economic shifts within the Eurozone. Germany and France, the region's two
largest economies both posted nine-month PMI lows at 48.2 and 47.8 respectively, while
smaller economies like Ireland (52.8) and Greece (52.7) led growth.

China: Industrial Stress Deepens

China's factory activity contracted for the eighth consecutive month in November, with
the official manufacturing PMI remaining below the 50-point threshold at approximately
49.7. More concerning, data released in late November showed China's industrial profits
fell 5.5% year-on-year in October, reversing two prior months of growth. The decline
proved broad-based, driven by weak demand, shrinking export volumes, and poor
performance in commodity-heavy sectors. New-home sales in November dropped 8.5%
month-on-month and 42.5% year-on-year across 28 major cities, signaling persistent
weakness in China's crucial property sector. Land auctions have slowed dramatically,
indicating low confidence among developers amid ongoing policy uncertainty.

IV. INDIA'S ECONOMIC OUTPERFORMANCE
GDP Growth Surges to Six-Quarter High

India's economy delivered a stunning 8.2% year-on-year GDP growth in Q2 FY26 (July-
September 2025), markedly exceeding the 7.8% expansion recorded in Q1 and far
surpassing both the 5.6% growth posted in Q2 FY25 and consensus economist forecasts
of 7.3%. The Reserve Bank of India had projected 7.0% growth for the quarter, making
the actual 8.2% print a significant positive surprise. This acceleration pushed real GDP
for the quarter to ¥48.63 trillion (up from %44.94 trillion in Q2 FY25), while nominal GDP
rose 8.7% to ¥85.25 trillion.

The growth was emphatically broad-based: the secondary sector (manufacturing,
construction) expanded 8.1%, with manufacturing specifically surging 9.1% (versus just
2.2% in Q2 FY25) and construction rising 7.2%. The tertiary sector (services) grew
9.2% (compared to 7.2% the prior year), led by financial, real estate, and professional
services registering 10.2% growth. On the expenditure side, private final consumption
expenditure (PFCE)—a proxy for household consumption—accelerated to 7.9% growth




from 6.4% in Q2 FY25, despite the transition period surrounding GST implementation
reforms. Gross fixed capital formation (GFCF), which captures investment in fixed assets,
grew 7.3%, indicating healthy investment momentum though slightly slower than the prior
quarter's 7.8%.

Sectoral Drivers and Sustainability

The standout manufacturing performance reflects multiple favorable factors: festive
season demand buildup, pre-tariff production acceleration as companies front-loaded
orders ahead of potential U.S. trade restrictions, and continued momentum in domestic
consumption-driven sectors. The services sector's 9.2% expansion underscores India's
position as a global services hub, with strong performances in financial services, and
professional services offsetting global headwinds. Notably, agriculture and allied activities
posted moderate 3.5% growth, while electricity, gas, water supply, and utility services
grew 4.4%.

Government final consumption expenditure (GFCE) actually contracted 2.7% in Q2
FY26 (after growing 4.3% the prior year), reflecting disciplined fiscal consolidation as
central and state governments adhere to deficit reduction targets. The fact that overall
GDP growth strengthened despite this public sector spending drag underscores the
robustness of private consumption and investment as growth drivers. Real gross value
added (GVA) grew 8.1% to %44.77 trillion, while the GDP deflator stood at an unusually
low 0.5%, narrowing the gap between real and nominal growth to its smallest margin in
years.

Forward Outlook: 7%+ Full-Year Growth Locked In

With H1 FY26 real GDP growth now registering 8.0%, India is firmly on track to exceed
7% full-year growth for FY26. This sustained momentum positions India unequivocally as
the fastest-growing major economy globally, even as the nation navigates headwinds
from U.S. tariff increases (President Trump raised tariffs on Indian goods to 50% starting
August 27) and related foreign investment volatility. The strong Q2 performance occurred
before the full impact of the GST cuts materialized in consumption data, suggesting Q3
FY26 growth could maintain elevated levels as these reforms flow through to household
spending.

Several major brokerages upgraded their full-year forecasts following the GDP release.
Nomura raised its FY26 growth projection to 7.5% from 7.0%, citing the "staggering GDP
surprise" though tempering December rate cut probability to 60% from 65% given the
strong growth reduces urgency for monetary easing. CLSA projects real GDP growth will
moderate from about 8% in H1 FY26 to around 6% in H2, citing softer fiscal stimulus and
base effects, but still expects a cautious 25-basis-point RBI rate cut in December with
probability at 60%. HSBC anticipates growth softening by March 2026 as fiscal policy




turns contractionary and exports slow, but maintains expectations for RBI rate cuts
beginning in December. JPMorgan emphasized that the GDP deflator dropped to its
lowest level in many years, leading to significant convergence between real and nominal
GDP, an unusual dynamic that complicates inflation assessment.

V. INDIAN EQUITY MARKET PERFORMANCE
November Returns and All-Time Highs

Indian equities delivered strong absolute and relative performance through November.
The Nifty 50 gained 1.9% while the Bank Nifty surged 1.50%, both comfortably
outperforming the S&P 500's returns and with notably lower volatility. The Bank Nifty
remained firm near its record highs during the week of November 17-21, closing around
59,200, only a few hundred points below its lifetime high as it was supported by strong
domestic sentiment, steady bank earnings, and confidence in India's economic outlook.

The India VIX (volatility index) edged up modestly to 12.8, suggesting mild caution but
remaining well below stress levels. Trading volumes remained healthy, with FPI activity
showing signs of stabilization after months of sustained outflows.

Foreign Portfolio Investor Dynamics

Foreign portfolio investors (FPIs) resumed net selling in November after a brief October
pause, withdrawing 3,765 crore from Indian equities. This dip came after a net inflow of
14,610 crore in October, which had broken a three-month streak of withdrawals totaling
%76,575 crore during July-September. However, the November outflow picture requires
nuanced interpretation: FPIs pulled 685 million from secondary market equities in the
first half of November, but this was substantially offset by ¥885 million of IPO inflows.
Without the robust primary market pipeline (including offerings from Orkla India, Lenskart,
Groww, Pine Labs, and Physics Wallah), India would have reported significantly deeper
outflows approaching %1,570 million.

For the week ending November, FPI flows turned strongly positive at ¥58.18 billion,
marking among the highest equity inflows in ten weeks. Primary market purchases added
%36.72 billion while secondary market buying contributed ¥16.76 billion, taking total equity
inflows to ¥53.48 billion for the week. This represented a clear rebound from the prior
week's outflow of ¥59.2 billion, indicating easing selling pressure among foreign investors.
However, year-to-date through November, FPIs have withdrawn over ¥1.43 lakh crore
from Indian equities cumulatively.

Domestic Institutional Investor Support




Domestic institutional investors (Dlls) continued providing crucial market support, infusing
¥1,200.14 crore in November on a provisional basis. Monthly DIl net buying reached
T42,817.99 crore, effectively cushioning indices against FPI selling pressure and
anchoring stability. This consistent domestic buying reflects several positive trends:
growing participation by retail investors (particularly through systematic investment plans
in mutual funds), insurance companies deploying long-term capital, and pension funds
increasing equity allocations. The strong DIl support base provides an important buffer
against external volatility and reduces India's vulnerability to FPI flow reversals.

VI. CURRENCY DYNAMICS: RUPEE UNDER PRESSURE
USD/INR Reaches Record Highs

The Indian rupee weakened 1.73% during November, with the USD/INR exchange rate
rising to approximately 90.27 by month-end approaching and briefly touching all-time
highs around 90.38. Over the past 12 months, the rupee has depreciated approximately
6.57% against the dollar. This sustained pressure reflects multiple factors: the U.S.
dollar's broad-based strength driven by interest rate differentials favoring U.S. assets,
capital flow dynamics as FPIs reduce emerging market exposures, and structural trade
considerations including persistent U.S. tariff threats on Indian exports.

Technical analysis suggests the USD/INR pair remains in a long-term uptrend, with the
88.50-89.00 zone now providing support and the psychologically significant 90.00 level
serving as the next resistance threshold. The Reserve Bank of India intermittently
intervenes in currency markets to prevent excessive rupee volatility, essentially putting a
floor under the currency to avoid freefall scenarios. However, the RBI's intervention
capacity is not unlimited, and sustained dollar strength globally limits India's ability to
meaningfully reverse the depreciation trend without addressing underlying capital flow
imbalances.

Near-Term Outlook and Reversal Potential

Looking forward, market analysts highlight an important structural shift: the Indian rupee
(USD/INR) is expected to "soon reverse course, reverting from a long-term cycle of
depreciation against the U.S. Dollar". This view stems from several emerging dynamics.
First, if the Federal Reserve does cut rates in December and signals further easing
ahead, interest rate differentials will narrow, reducing the carry trade incentive favoring
dollar-denominated assets. Second, India's strong GDP growth and improving fiscal
metrics enhance the fundamental case for rupee appreciation. Third, FPI selling appears
to be exhausting, there is re-emergence of passive buying in emerging markets, indicating
EMs have potential to outperform developed markets and attract renewed capital inflows.

Fourth, India's current account remains relatively healthy despite elevated crude oil
prices, as services exports (particularly IT and business services) provide crucial offsets.




Fifth, the government's income tax and GST relaxations will yield positive results in H2
FY26, supporting economic activity and potentially improving the external balance. For
investors, the implication is that rupee depreciation may have largely run its course and
entering long positions in USD/INR (betting on further rupee weakness) carries
asymmetric risk with limited upside, while rupee-denominated Indian equity positions may
benefit from eventual currency tailwinds alongside fundamental earnings growth.

VII. ASSET CLASS PERFORMANCE ANALYSIS
Broader Market Context

In November 2025, among global markets measured in local currency, Brazil gained +6%,
Indonesia +4%, India +2%, while Korea declined -4%, Japan -4%, and MSCI| Emerging
Markets fell -2%. Over the last 12 months in USD terms, the MSCI India Index lost -2.71%,
underperforming the MSCI Emerging Markets Index which surged +32.14%. However,
this underperformance primarily reflects the adverse rupee depreciation impact on dollar-
denominated returns—in rupee terms, Indian equities delivered strong absolute gains.

Valuation comparisons show the MSCI India Index currently trades at a 51% premium to
the MSCI Emerging Markets Index versus a historical average premium of 78%. This
valuation normalization suggests Indian equities have become more reasonably priced
relative to EM peers, potentially attracting renewed foreign interest. The Nifty trades at a
12-month forward P/E of 21.5x, near its long-term average of 20.8x, while the market
capitalization-to-GDP ratio stands at 133% of FY26E GDP.

VIIl. SECTOR OUTLOOK AND INVESTMENT OPPORTUNITIES
Indian REIT Market: Structural Growth Accelerating

India's Real Estate Investment Trust (REIT) market has entered a scale and maturity
phase, with total market capitalization reaching ¥1.6 lakh crore in H1 FY25—
representing 6x growth over six years. This expansion was driven by strong operating
performance and deepening institutional interest. The listed REIT portfolio grew to 134
million square feet from just 24.6 million sq ft in 2019, now representing 15% of Grade-
A office supply across major cities. Operating metrics demonstrate strengthening
fundamentals: average vacancy reduced to 13.4%, rental mark-to-market gap narrowed
to 7.9% in September versus 26.4% in FY21, and average occupancy reached 88.6% as
of September 2025.

Distribution yields remain attractive at 6-7% for FY2025, with the highest distribution
reaching %12.31 per unit. The investor base has surged—institutional ownership
increased substantially over five years, while retail investors more than doubled to over
2.5 million. Geographic asset spread shows concentration in technology hubs:
Bengaluru (31%), Hyderabad (19%), Mumbai (18%), Delhi NCR (17%), Pune (9%), with




Chennai and Kolkata each at 3%. Gross asset value expanded to ¥2.1 lakh crore from
33,000 crore, with conservative leverage providing headroom for further growth.

Crucially, SEBI redesignated REITs as equity instruments in September 2025, expected
to boost liquidity and widen institutional participation significantly. The total expansion
potential is estimated at ¥10.8 lakh crore, comprising %5.9 lakh crore in high-quality office
assets, ¥2.8 lakh crore in retail, 2.1 lakh crore from upcoming 70 million sq ft institutional-
grade supply, and additional 3.2 lakh crore opportunity via small and medium REITs. For
investors seeking steady income generation with equity-like growth potential, Indian
REITs offer compelling positioning in the India structural growth story through exposure
to Grade-A office and retail assets.

Banking and Financial Services: Structural Tailwinds

Banking and financial services remain constructive holdings given multiple favorable
trends. Credit growth is picking up after a period of moderation, indicating better lending
activity ahead. The narrowing credit-deposit gap is expected to ease margin pressure that
banks faced during 2024-2025. Large private sector banks have demonstrated strong
earnings resilience, with select institutions showing improving asset quality metrics and
robust deposit mobilization. The relatively low-interest rate environment (with potential
RBI rate cuts beginning December) and easing liquidity conditions will further support
lending and banking activity.

Insurance companies continue benefiting from increasing household savings allocation
toward insurance products, driven by rising awareness, regulatory initiatives promoting
insurance penetration, and favorable demographics with a growing middle class. NBFCs
(non-banking financial companies) offer exposure to consumer finance, vehicle financing,
and SME lending—segments showing strong growth momentum. Top brokerage picks in
the financial sector include ICICI Bank, Bajaj Finance, and Axis Bank, reflecting
confidence in large private banks' ability to navigate the macroeconomic environment.

Infrastructure, Capital Goods, and Industrials

Infrastructure, capital goods, and industrial sectors benefit from multiple government
initiatives: continued focus on capital expenditure despite near-term fiscal consolidation,
multi-year infrastructure project pipelines (highways, railways, ports, airports), and
manufacturing sector momentum reflected in the 9.1% Q2 FY26 growth. The "Make in
India" initiative and production-linked incentive schemes across sectors (electronics,
automobiles, pharmaceuticals, textiles) create sustained demand for capital goods and
industrial products.

Cement sector profits strengthened in FY26, nearing FY22 peak levels, supported by
robust construction activity and pricing discipline. Among cyclicals, cement is preferred
over oil & gas given clearer demand visibility and less exposure to global commodity price




volatility. Capital goods companies benefit from both government infrastructure spending
and private sector capex recovery. Select industrial conglomerates offer diversified
exposure across infrastructure development, energy transition projects, and
manufacturing capacity expansion.

Consumption and Discretionary: Recovery Trajectory

Consumption sectors benefit from multiple catalysts: government measures including
income tax relief and GST cuts stimulating disposable income, rural demand recovery
supporting volume growth across FMCG and consumer durables, and new product
launches across categories. The auto sector is positioned for strong H2 FY26
performance, with tractors (VST Tillers delivering extremely fast growth), passenger
vehicles (Maruti and Mahindra posting strong sales), and two-wheelers (Hero and TVS
showing solid momentum) all demonstrating healthy demand.

Auto ancillary investment logic remains compelling: OEM growth benefits ancillary
suppliers, with Maruti expansion supporting Lumax and SJS, Mahindra growth creating
additional share gains for the same basket, and two-wheeler recovery supporting Pricol,
Belrise, and niche suppliers. Hotels, telecom, and consumer discretionary sectors offer
exposure to India's rising middle class consumption trends. Pharmaceuticals provide
defensive growth characteristics with exposure to domestic formulations, generic exports,
and specialty segments. Wealth creation in consumption is driven primarily by
discretionary segments, a trend likely to continue as per capita incomes rise.

Metals and Commodities

The metals sector faces headwinds from China's weak property market sentiment and
softening demand outlook. New-home sales in November dropped 8.5% month-on-month
and 42.5% year-on-year across 28 Chinese cities, while land auctions slowed indicating
low developer confidence. Sluggish property demand negatively impacts steel, aluminum,
and copper consumption—key metals for which China represents 40-60% of global
demand. Analysts maintain "Underweight" ratings on the metals sector given these
bearish fundamentals. However, select domestic-focused metal producers may benefit
from India's strong infrastructure and manufacturing growth, partially offsetting export-
oriented weakness.

IX. FORWARD OUTLOOK: KEY CATALYSTS AND THEMES
December-January Setup

The months of December and January have historically proven seasonally positive for
Indian equities, supporting the constructive near-term view. Key catalysts during this
period include: RBI monetary policy meeting (early December) with potential for 25-
basis-point rate cut given inflation normalization and growth support priorities; Federal




Reserve decision (December 9-10) with approximately 85% probability of rate cut that
would support risk assets globally; Q3 FY26 earnings season (January) revision of full-
year earnings expectations; Union Budget 2026 (February 1) with potential policy
announcements, tax changes, and spending priorities; and FPI flows reassessment as
portfolio rebalancing for year-end typically creates January reinvestment flows.

Sovereign Rating Upgrade Potential

Barclays analysis suggests India's sovereign credit ratings could settle in the mid-BBB
range in 2026 and remain on a positive trajectory in coming years. Fiscal deficit and debt
dynamics remain focus areas for rating outlooks, though India's trajectory shows
consistent improvement: fiscal deficit at 52.6% of FY26 target by October demonstrates
disciplined expenditure management. A hybrid approach comparing India with large
economies (not just rating peers) reveals favorable positioning on key metrics including
debt-to-GDP trajectory and interest payment-to-GDP ratios

A sovereign rating upgrade would unlock multiple benefits: lower borrowing costs for
government and corporates, increased foreign institutional investment allocation (many
mandates require minimum credit ratings), inclusion in global bond indices with passive
inflows, and enhanced global investor confidence in India's macroeconomic
management. While timing remains uncertain, continued fiscal discipline, strong growth
momentum, and improving external balances position India favorably for rating uplift
within the next 12-24 months.

Long-Term Themes

Beyond near-term catalysts, several structural themes support multi-year investment
case for India. Demographic dividend: India's working-age population continues
expanding through 2040, providing labor force growth and consumption demand that
most developed economies lack. Digitalization acceleration: India's digital infrastructure
(UPI payments, Aadhaar identification, GST network) enables formalization, financial
inclusion, and productivity gains across sectors. Manufacturing: Production-linked
incentive schemes, infrastructure development, and "China Plus One" supply chain
diversification position India as a manufacturing hub for electronics, pharmaceuticals,
automobiles, and textiles.

Energy transition: India's renewable energy capacity expansion (solar, wind) combined
with electric vehicle adoption creates opportunities across clean energy value chains.
Financial deepening: Credit penetration, insurance adoption, and capital market
participation remain low by international standards—providing decades of growth runway
for financial services. Infrastructure buildout: India's infrastructure stock requires
continued multi-decade investment across transport (roads, railways, ports, airports),
urban development (metros, water, sewage), and digital connectivity (5G, fiber, data




centers). Urbanization: Urban population percentage rising from current 35% toward
50%+ over coming decades drives demand for housing, consumer goods, services, and
infrastructure.

X. CONCLUSION

India's fundamentals strengthened materially evidenced by 8.2% GDP growth, frontline
indices achieving all-time highs, and strong fiscal collections. The months ahead present
compelling opportunities for investors who maintain discipline, diversify appropriately, and
position portfolios to capture India's structural growth while managing global macro risks.

Disclaimer: This outlook report talks about market developments through November 2025
and forward-looking analysis. All investment decisions should consider individual risk
tolerance, investment horizons, and financial objectives. Past performance does not
guarantee future results.




